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CONFIDENTIAL SEOUL 0276 

STATE PASS EXIM 

E.O. 11652: GDS 

TAGS: ETRD, TECH, KS, CA, JA, UK 

SUBJECT: KOREAN PURCHASE OF CANDU REACTOR 

REF: (A) STATE 7986 (NOTAL); (B) OTTAWA 142 (NOTAL) 

1. IN RESPONSE TO REF A EMBOFF CALLED ON KECO VICE-PRESIDENT 
SUNG, NACK CHUNG AND RECEIVED FOLLOWING INFORMATION. 

2. TOTAL CANDU PROJECT COSTS WILL BE OVER DOLLARS 700 
MILLION. FOREIGN EXCHANGE COSTS FOR CANDU UNIT WILL BE 
DOLLARS 570 MILLION, SOURCED AS FOLLOWS: 

A) CANADIAN DOLLARS 300 MILLION FROM EDC AT 8.5 PERCENT 
INTEREST. 

B) CANADIAN DOLLARS 35 MILLION FROM CANADIAN COMMERCIAL 
SOURCES AT LONDON INTER-BANK OFFER RATE (LIBOR) PLUS 1.5 
PERCENT INTEREST. 

C) ENGLISH POUNDS TWENTY MILLION (KECO TRANSLATES THIS 
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PERCENT INTEREST. 

D) CANADIAN DOLLARS 190 MILLION TO MAKE UP BALANCE HAS NOT 
REPEAT NOT BEEN PINNED DOWN YET, BUT KECO OFFICIAL SAID 
EDC OF CANADA HAS PROMISED TO ARRANGE THIS FROM "SOME 
SOURCE" BY MIDDLE OF FEBRUARY 1975. 

3. KECO OFFICIAL SAID ENGLISH FINANCING WAS TO SUPPORT 

COST OF TURBINE GENERATOR. KECO OFFICIAL UNSURE BUT THOUGHT 
"PERKINS" FIRM WOULD BE SUPPLIER. 

4. KECO OFFICIAL SAID SECOND CANDU UNIT WAS NOT IN PICTURE 

AT PRESENT TIME, BUT THAT ROKG HAD REQUESTED CANADA PROVIDE 
RESEARCH REACTOR AND THIS POSSIBILITY WAS "STILL OPEN," 
PENDING FINAL CANADIAN REPLY. 

5. ON OTHER ASPECTS OF FINANCING, I.E. GRACE PERIOD AND 
MATURITY TIME, KECO OFFICIAL WAS UNSURE AND PROMISED TO 
FOLLOW UP WITH REQUESTED INFORMATION. SOFT TERMS REFERRED 
TO IN REF A WOULD PROBABLY ONLY REFER TO NON-COMMERCIAL 
FINANCING. 
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